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INT-08 L-03 NSAE-00 NSC-07 OMB-01 PM-07 RSC-01 SAM-01 
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PRS-01 DRC-01 /174W 

017036 

R 292233Z MAR 74 
FM AMEMBASSY OTTAWA 
TO SECSTATE WASHDC 3083 

UNCLAS OTTAWA 0925 

POUCHED TO ALL CONSULS IN CANADA 

E.O. 11652: N/A 
TAGS: ENRGCA 

SUBJECT: ENERGY: NEW OIL PRICE POLICY 
REF: OTTAWA 914 

1. PM TRUDEAU ANNOUNCED IN COMMONS MARCH 28 THAT NEW $6.50 
CRUDE OIL PRICE WILL LAST FOR PERIOD OF 15 MONTHS, THAT IS 
FROM APRIL 1 TO JUNE 30, 1975. 

2. ENERGY MINISTER MACDONALD ALSO STATED IN COMMONS THAT 
COMPANIES HAVE BEEN ASKED "TO RETAIN THE PRICE OF REFINED 
PRODUCTS RELATED TO FEEDSTOCK COSTS ALONE FOR A FURTHER 
PERIOD OF 45 DAYS, THAT IS, UNTIL MAY 15, SO OIL ON HAND 
INVENTORIES AT THE LOWER PRICE CAN BE WORKED THROUGH THE 
SYSTEM WITH THE PRICE INCREASE COMING AFTER THAT ON FUTURE 
PRODUCTS." 
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